Taming tax audits
Your guide to the advantages of tax pooling.
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Tax audits can be savage

b

Save up to 25% of the interest cost

They're stressful, they take a long time, interest costs keep
growing while the dispute is running and the outcome is
uncertain. These interest costs, as well as the inequality of
information and power, can take a huge toll on your business.

However, using the Tax Management NZ tax pool puts you firmly
back in the driver’s seat, empowering you in the process of
managing your audit or voluntary disclosure.

So if you'd like to tame your tax audits and reassessments,
choose the masters in tax management.

Our client saved a considerable amount of money
using Tax Management NZ’s services.”
Catherine Shaw, Ernst and Young Ltd

Audits and voluntary disclosures for all tax types that give rise
to an increased amount of tax can be settled using a tax pool.
This saves up to 25% of the interest cost. Audits and Voluntary
Disclosures that have been accepted by the IRD need to be
settled with Tax Management NZ within 60 days of the IRD
issuing their notice of reassessment.

If the audit is still running but you want to make a payment to
cover your potential shortfall, using a tax pool can help because:
- better negotiating position — IRD typically don't know about it.
- more control — you can get your money back from the tax
pool at any time.
- more upside — we’'ll be able to add additional interest to any
surpluses that might result following the audit.
- it still stops interest accruing from that point — just like a
normal payment to IRD.
- you can swap it for early credits — at the date you need them
following resolution of the audit.
- simple escrow structure — can also be useful for managing
tax disputes that continue following the sale of a business.

Alternatively, you might want to buy some credits now if you
know you are going to have a liability because:
- this means you have locked in your benefit now.
- you know you have access to the funds you need.
- Tax Management NZ can agree to buy back anything you
don’t need at cost. Talk to us to discuss this option further.



